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Requirements for Federally-Funded Contracts  
Prime Contractors & Small Businesses

• In multi-year design-build contracts or other large contracts, bidders must specify 
elements of the contract or specific subcontracts that small businesses, including 
DBEs, can reasonably perform 

• On prime contract without DBE goals, prime contractors must provide subcontracting 
opportunities of a size that small businesses, including DBEs, can reasonably 
perform, instead of self-performing the work 



Timeline and Criteria 
• Federally funded projects with Airport Improvement Program dollars

• Effective immediately moving forward for: 

#50289 Professional Services Noise Insulation Program (June 2021)
Estimated value: $4.2M for 3 year term + $3M for 2 year option

#10665.61 Runway 10L-28R 5kV Cable Replacement (June 2021) 
Estimate: $3.2M

Effected Contracts 



Small Business Element & SFO
• Goals on FAA-AIP and other USDOT funded contracts (professional services and 

construction)

• Good Faith Efforts (GFE) are an element of Responsiveness (meet goal or 
demonstrate GFE)

• Nondiscrimination, Prompt Payment, (Early) Release of Retention/ Retainage

• Small business subs listed must perform work for which listed in proposal/bid

• Small business subs may not be substituted or removed without written 
authorization of DBELO

• Enforcement Mechanisms: Funds may be withheld; penalties; liquidated 
damages; termination of the contract; debarment; report to USDOT for false, 
fraudulent, or dishonest conduct.



Required Subcontract Provisions – Contract Assurances
The Contractor or subcontractor shall not discriminate on the basis of race, color, national origin, or sex in the 
performance of this contract. The Contractor shall carry out applicable requirements of 49 CFR part 26 in the 
award and administration of Department of Transportation-assisted contracts. Failure by the Contractor to 
carry out these requirements is a material breach of this contract, which may result in the termination of this 
contract or such other remedy as the Owner deems appropriate, which may include, but is not limited to:

1) Withholding monthly progress payments;

2) Assessing sanctions;

3) Liquidated damages; and/or

4) Disqualifying the Contractor from future bidding as non-responsible.

The prime contractor agrees to pay each subcontractor under this prime contract for satisfactory performance 
of its contract no later than 7 days from the receipt of each payment the prime contractor receives from San 
Francisco International Airport. The prime contractor agrees further to return retainage payments to each 
subcontractor within 30 days after the subcontractor’s work is satisfactorily completed. Any delay or 
postponement of payment from the above referenced time frame may occur only for good cause following 
written approval of the San Francisco International Airport. This clause applies to both DBE and non-DBE 
subcontractors.



Eligible Certifications
Small Business Certifications

Jurisdiction Certification Link
San Francisco 
Only Local Business Enterprise (LBE) https://sfgov.org/cmd//lbe-certification-0

California Small Business (SB)/Disabled Veteran Busines 
Enterprise (DVBE)

https://caleprocure.ca.gov

Federal Disadvantaged Business Enterprise (DBE) https://caltrans.dbesystem.com

Federal Woman-Owned Small Business (WOSB) https://beta.certify.sba.gov/

Federal HUBZone https://www.sba.gov/federal-contracting/contracting-
assistance-programs/hubzone-program

Federal Small Business Administration 8(a) Business 
Development Program

https://www.sba.gov/federal-contracting/contracting-
assistance-programs/8a-business-development-
program

Federal Service-Disabled Veteran-Owned Small Busines 
Development Program

https://www.sba.gov/federal-contracting/contracting-
assistance-programs/veteran-assistance-programs

https://sfgov.org/cmd/lbe-certification-0
https://caleprocure.ca.gov/
https://caltrans.dbesystem.com/
https://beta.certify.sba.gov/
https://www.sba.gov/federal-contracting/contracting-assistance-programs/hubzone-program
https://www.sba.gov/federal-contracting/contracting-assistance-programs/8a-business-development-program
https://www.sba.gov/federal-contracting/contracting-assistance-programs/veteran-assistance-programs


Personal Net Worth Form

• For non-DBE certified small 
business

• Each solicitation requires this form
• No Change Declaration available 

~ within 6 months

• Takes 2-3 weeks if all supporting 
documents are submitted



Certification & Personal Net Worth Verification 
Verification includes 
• 5 page application 
• Supporting documentation
• https://www.transportation.gov/sites/dot.gov/f

iles/docs/mission/civil-rights/disadvantaged-
business-enterprise/56646/pnw-statement.pdf

Certifications@flysfo.com
(650) 821-1004
Jerrica Hau, Vendor Diversity Administrator
Jerrica.Hau@flysfo.com

Kimberly Wilson
Economic and Community Development Manager
Kimberly.Wilson@flysfo.com

https://www.transportation.gov/sites/dot.gov/files/docs/mission/civil-rights/disadvantaged-business-enterprise/56646/pnw-statement.pdf
mailto:Certifications@flysfo.com
mailto:Jerrica.Hau@flysfo.com
mailto:Kimberly.Wilson@flysfo.com


Next Steps

Action Item Primes
Small 

Business 
Primes

Subs

Get certified now X X

Get Personal Net Worth (PNW) certified X X

Encourage partner subs to get certified and have PNW verified X X

Outreach to new Subs (DBE or other certified firms with PNW verification) X X

Outreach to Primes X

Partner with ECD on outreach efforts X X

Stay connected to ECD to learn about upcoming opportunities and resources X



Questions?
Certifications@flysfo.com
(650) 821-1004

Jerrica Hau, Vendor Diversity Administrator
Jerrica.Hau@flysfo.com

Kimberly Wilson
Economic and Community Development Manager
Kimberly.Wilson@flysfo.com
(650) 821-5244

mailto:Certifications@flysfo.com
mailto:Jerrica.Hau@flysfo.com
mailto:Kimberly.Wilson@flysfo.com


Thank you
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